Data Dependent

GLOBAL MARKET OVERVIEW —August 2023

U.S. equities finished lower in August as the S&P 500 and Nasdag-100 Indices posted
their first monthly declines since February. The “Magnificent Seven,” responsible for
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GLOBAL MARKET OVERVIEW -

August 2023

U.S. equities finished lower in August as the S&P 500 and Nasdag-100 Indices posted their first monthly
declines since February. The “Magnificent Seven,” responsible for over 75% of the Nasdaq 100 gains in
2023 through July, saw mixed results for the month. The Nasdaq 100 declined by 1,50% (USD) and the S&P
500 declined by 1,77% (USD) for the month. The June and July celebration (the S&P 500 was up 9.79% over
the two months) of the end of Fed interest rate increases, along with the expected start of cuts and end of
inflation, came to an end in August, as the market started to focus on the potential of higher interest rates
for a longer time period, fueled by a stronger economy (which is being fed by a spending consumer and
spending government). That concern resulted in a 4.78% (USD) decline from Aug. 1-18, as some profit-
taking and reallocation appeared to add to the fall. From that point, economic data (i.e., housing, JOLTS
and employment reports) painted a slowdown in growth, and the market increased 3.16% (USD). Market
volatility increased in August, reflecting renewed stress in the Chinese property market, weak
macroeconomic data out of China and an increase in sovereign bond yields. Given this backdrop, global
stocks sold off and the MSCI All Country World Index declined 2.8% over the month in US dollar terms.
Developed markets outperformed emerging markets, with a loss of 2.3% (USD) vs. 6.1% (USD).

Global Overview

Fixed income did not help diversified investors absorb equity losses, with
the Bloomberg Global Aggregate falling 1.4% (USD) in August as
sovereign yields rose. Yields on the 10-year US Treasury increased by 16
basis points (bps), to 4.1. In early August, Fitch, a prominent credit rating
agency, lowered the credit rating of the United States government from
AAAto AA+. They pointed to concerns about the country's unsustainable
debt and deficit trends as well as growing political turmoil as reasons for
this downgrade. Despite sparking intense discussions among political
and financial experts, this decision didn't significantly affect the interest
rates on 10-year US Treasury bonds.

Surprisingly, those rates only saw a minimal increase following Fitch's
announcement. However, as the month progressed, the yields on these
bonds did climb higher. This was primarily due to unexpectedly positive
economic data and a substantial increase in bond issuance during that
period. Market pricing suggests the Fed could deliver one final hike
before year-end, followed by four or five rate cuts in 2024. The August
purchasing managers’ indices (PMIs) certainly supported this dovish
outlook, as the manufacturing and services PMIs fell to 47 and 51,
respectively.

Overall,incoming economic data remained solid Notably, the labor market,
while displaying a gradual moderation, maintains its underlying
robustness. In the month of July, payroll employment expanded by
187,000 jobs, registering a minor deviation from the consensus projection
of 200,000. Concurrently, the unemployment rate demonstrated further
resilience, declining to a commendable 3.5%, emblematic of the enduring
vigor within the job market. Additionally, average hourly earnings exhibited
a positive surprise, boasting a year-on-year growth rate of 4.4%.

In the realm of inflation, the headline Consumer Price Index (CPI)
registered a modest uptick in July, reaching 3.2% year-on-year, primarily
attributable to elevated food and energy costs. Meanwhile, the core CPI
exhibited a slight deceleration, settling at 4.7% year-on-year, down
marginally from the 4.8% figure recorded in June. The minutes of the
Federal Reserve (Fed)'s July meeting nevertheless revealed that most
officials remain concerned about inflation, and thus left the door open for
additional rate hikes if necessary. Jerome Powell's Jackson Hole speech,
unlike last year, has been well received by financial markets. Overall, the
Fed'’s policy will remain data dependent with a bias to tighten if necessary.
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South Africa

In August, South Africa's FTSE JSE All Share Index recorded a decline of 5.1%, though it had seen a year-
to-date increase of 2.6%. Simultaneously, the FTSE JSE Capped SWIX retreated by 4.8% for the month,
boasting a year-to-date growth of 2.8%. In contrast, the SA Listed Property Index managed to achieve a
modest gain of 0.8% during the same month, while its year-to-date performance remained at a decline of
4.7%. Across various sectors, resources, industrials, and financials all experienced negative outcomes.
The Resi-10, which focuses on resources, saw a significant decline of 10.3% for the month and an overall
year-to-date decrease of 18.6%. Investor sentiment continued to be negatively impacted by ongoing load
shedding, which is now estimated to impose an additional R400 billion burden on the economy compared
to the previous year, as reported by the Minister of Electricity. During the month, South Africa hosted the
BRICS Summit in Johannesburg, where significant discussions revolved around positioning the bloc as a
formidable economic alternative to Western counterparts. The summit's noteworthy outcome was the
inclusion of Saudi Arabia, Iran, Ethiopia, Egypt, Argentina, and the United Arab Emirates as new members,
effective at the outset of the upcoming year. Economic indicators for the period presented a mixed
picture: retail sales fell short of consensus forecasts, headline inflation remained comfortably within the
South African Reserve Bank's target range of 3-6%, and mining production exceeded market expectations.
Nevertheless, it proved to be a challenging month for the mining sector, grappling with reduced
commodity prices and concerns over China's slowing economic growth.

All performance figures in ZAR unless otherwise stated.

OUR PORTFOLIOS

The Iza Portfolios

The Iza Global Equity Fund declined by 2,37% (GBP) in August. While the Iza Global Balanced Fund
declined by 1,52% (GBP) for the month. The Stable Model Portfolio declined by 0,74% (GBP) for
the month.

In the last month, we have persisted in refining the 1za portfolios. Notably, we have continued to
increase our positions into the iShares Core MSCI World ETF , Nomura Global High Conviction
Fund, and T.Rowe Global Focused Growth Equity Fund. Our intention is to progressively enhance
these holdings until we attain our designated allocation for each one. We maintain ongoing
vigilance over our portfolio positions and continuously assess market opportunities. Our proactive
approach involves strategically positioning our portfolios to capitalize on market weaknesses and
forthcoming opportunities.

Analysing the underlying fund holdings, we note that Berkshire Hathaway emerged as the primary
contributor to the fund's performance, yielding a gain of 2.3% (in USD). This reaffirms the value
proposition of including Berkshire Hathaway in our fund and underscores the diversification
benefits it provides. Conversely, Scottish Mortgage exhibited the most substantial detractive
impact on the fund's performance, experiencing a decline of -6.8% during the month. Our largest
holding, the Fundsmith Equity Fund, saw a marginal decline of -0.80% in the same period. Notably,
Fundsmith made strategic portfolio adjustments, including the replacement of their Estée Lauder
stake with Marriott, alongside initiating a new position within the fund—a detail to be unveiled
upon reaching their desired allocation. Looking ahead, our outlook emphasizes the significance
of maintaining a well-diversified portfolio with a steadfast emphasis on quality assets to navigate
the evolving market landscape effectively.

Funds’ Performance Summary

Since
Asat 31 August 2023 GBP 1Year EALT 5 Years*
Inception*®

Iza Global Stable Portfolio GBP 0,74 1,06 ,52 -1,07 1,43 7,19
EAA Fund GBF Coutious Allocation 0,99 0,96 2,58 0,26 1,55 1,51 3,87
IzaWealth Global Balanced A GBP 1,52 1,58 2,98 0,84 2,06 1,75 7,63
EAA Fund GBF Flexible Allocation -1,07 0,69 1,50 -1,20 1,21 1,06 3,23

Iza Global Equity Class A GBP 2,37 2,06 3,68 0,46 3,47 4,28 13,24
Benchmark (MSCI World NR) 0,89 4,65 10,23 6,16 888 8,54 10,88
e e e N R e e

Inception*®

Iza Global Stable Portfolio -1,99 2,92 7,32 9,23 -3,03 0,77 3,77
EAA Fund USD Coutious Allocation -2,24 2,82 738 9,01 0,41 0,85 0,45
lzaWealth Global Balanced A 2,77 3,44 7,78 7,91 4,02 1,09 4,21
EAA Fund USD Flexible Allocation -1,68 2,54 5,62 4,65 1,43 2,07 1,62

lza Global Equity Class A 3,61 3,97 8,74 8,55 £,42 2,98 10,49
Benchmark (MSCI World NR) -2,39 6,39 16,11 15,60 8,41 833 8,44
e B e o A e A S

Inception®

Iza Global Stable Portfolio 2,49 0,35 18,81 19,91 1,15 5,96 11,97
EAA Fund GBF Coutious Allocation 2,23 0,25 18,88 18,65 3,83 8,51

lza Wealth Global Balanced A 1,69 0,87 15,35 18,33 0,14 s,zs 12,43
EAA Fund GBF Flexible Allocation 2,15 0,01 17,63 17,91 3,48 5,57 7.84

lza Global Equity Class A 0,81 1,35 20,16 18,79 1,30 8,93 18,29
Benchmark (MSCI World NR) 2,34 3,92 27,75 26,69 11,33 14,43 15,83

* ZAR returns are for Wustrative purpases and based an GEFZAR exchange rates anly, which may differ fram actua) fesder fund return figures. The lza Glabal Equity Fund
launched 2 Dct 2020, the lea Global Balanced Fund launched 25 Apr 2018; histaric performance figures are back-tested.



Market Insights

Economists generally talk about two different inflation metrics. There’s regular, full-fat inflation, often called
“headline,” and “core” inflation, which takes out the volatile costs of energy and food. Recent Consumer Price Index
(CPI) data from the BLS showed a marked difference between the two, as rising oil prices pushed up headline inflation
as core inflation eased. From the stock market’s reaction and analyst notes, the consensus narrative has emerged
that the cooling core numbers are good for stocks because they give the Fed reason to believe its measures to cool
inflation are working.

Source: Yahoo Finance
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WHERE INFLATION IS... AND ISN'T
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Asset Class P erformance (Base Currency)

Asat 31 August 2023 | _amonth [ amonths | vo | ivear | 3veas | Svears |
SA

5Tefi Call Deposit ZAR 057 199 5,00 708 4,59 536
FTSE/ISE All Bond TR ZAR 023 6,74 391 749 780 7,72
FTSE/ISE All Share PRZAR -5,10 -0,15 2561 1144 10,56 5,02
Major Equity Indices

MSCI ACWI All Cap NR USD -289 65,70 1409 1320 727 700
SEP 500 MR USD -165 815 1833 15,35 10,01 10,55
Global REITS

FTSE EPRA Nareit Global TR USD -365 365 135 -4,18 141 0,11
Fixed Income

MYSE US 10 Yr Treasury Futures PR USD 0,77 -343 -2,71 -5,77 -5,88 -146
Eloomberg 20-30Y Treasury Strips TR USD 181 -7,65 -3.84 -15,67 -1896 -352

Commeodity - General

DJ Cmimdity Crude Oil TR USD 342 2528 782 0,56 35,20 -1.93
DJ Cmmedty Silver TR USD -167 4,08 243 348 -5,38 9,79
DJ Cmmdty Precious Metals TR USD -1g2 0,57 5,53 17,11 -162 9,39
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