
Return Date: 2022/08/31

Investment Objective and Strategy
The portfolio aims to achieve returns in excess of UK CPI + 3% p.a. over rolling three year periods. Over any three 
year rolling period the portfolio should always deliver a positive return. Portfolio returns will be generated through 
interest income, dividend income and capital growth. The portfolio benchmark is the EAA Fund GBP Cautious 
Allocation category.The portfolio is a multi-manager portfolio ideally comprising at least two underlying funds and 
not more than six. Fund selection will be bias towards high Sortino ratios, low downside standard deviation and to 
managers and funds that have successfully navigated sustained negative market conditions. Where possible 
underlying funds will be given as many of the asset allocation decisions as possible. Underlying investments will 
be held in multiple first world currencies, however, all performance and risk statistics will be in GBP.

Risk Measures

Time Period: Since Common Inception (2013/06/01) to 2022/08/31

Calculation Benchmark: EAA Fund GBP Allocation 0-20% Equity

Inv Bmk1
Return*
Std Dev
Sharpe Ratio (arith)
Sortino Ratio
Downside Deviation
Alpha
Max Drawdown

2,23
4,35

-0,23
-0,18
0,00
0,00

-9,41

5,89
6,70
0,40
0,17
2,05
3,63

-16,04

Manager Comments  
For the month of August, the S&P 500 fell 4.24%% and the Nasdaq Composite fell -4.50% (USD). The best-performing sector was energy, up 3.13% (USD). 
The two worst-performing sectors were real estate, down 5.96% (USD), and technology, off by 5.77% (USD). The market tried to balance interest rates and 
Fed expectations against costs and profits, but found no balance in August, as it traded most of the month up with the S&P 500 reaching 4.72% on August 16, 
supporting the 4,100 level and then 4,200 (and at one point breaking above 4,300). The realization that the Fed is committed to beating inflation and 
acknowledged that it would inflict some pain caused the S&P 500 to end the month down 4.24% (USD). The Iza Global Stable Model portfolio ended the month 
down 1.97% as Equity markets sold off to finish the month lower. Global equity markets rallied throughout July and early August on perceived peak inflation 
data, with the expectations it would lead to a pivot from the Fed’s current rate hiking cycle. The CBOE Volatility Index (or VIX) ended the month at 26 as 
volatility picked up following the Jackson Hole Symposium. US Employment data came in slightly mixed, with 315,000 jobs being added to nonfarm payroll
employment in August, above estimates of 300,000. The unemployment rate rose to 3.7%, ahead of expectations that it would remain at 3.5%. The labour 
force participation rate jumped 0.3% in August, to 62.4%, just shy of its prepandemic level. This is a very positive development for the economy if it continues, 
as it's a signal of increased labour supply. the market currently expects a 75bp rate increase at the September Fed meeting, up from an expected 50bp 
increase. Earnings season has nearly concluded, and corporate profits for the S&P 500 grew modestly in Q2’22. The earnings growth was 7.14% (USD) and 
sales growth increased 13.73% (USD). Earnings growth expectations for Q3 and Q4 have fallen to 6% and the market is now focused how company margins 
will hold and allow for earnings growth. The dollar's value compared with an index of currencies has risen 13%, including an appreciation of 14% versus the 
euro and 19% against the yen. The third-quarter earnings season may see a higher percentage of companies than usual miss consensus earnings because of
foreign-currency translation. Looking at the underlying fund managers we find that Scottish Mortgage Investment Trust and Smithson were the portfolio’s 
biggest detractors as they fell 6.5% and 7.4% respectively. The moves came as the 2-year U.S. Treasury yield topped 3.5%, the highest level since November 
2007.That weighed on rate-sensitive growth stocks. Nvidia NVDA fell on news that the U.S. government imposed a new license requirement for the sale of
graphics cards to China. The largest portfolio equity holding, the Fundsmith Equity fund held steady only losing 0.70% for the month of August. The top 5 
contributors in the month were Paypal, Automatic Data Processing, Philip Morris, Pepsico and Brown-Forman. The top 5 detractors were Waters, IDEXX, Novo 
Nordisk, L'Oréal and Church & Dwight. Fundsmith have also exited their position in Kone this month. For the month the portfolio’s holding in gold declined by 
3.53%. The credit elements of the portfolio retreated in August. The Invesco Sterling Bond Fund fell 4.01% for the month. In a sign of good news on the 
inflation front, upward pressure on wages eased in August. Wage growth fell to 3.8% annualized, compared with 5.8% in July. Wage growth of around 3% to 
4% is consistent with the Fed's 2% inflation target. Looking ahead we continue to proceed with caution in the near term and continuously evaluate our portfolio 
holdings.

All performance figures in GBP unless otherwise stated.

Investment Growth

Time Period: 2017/09/01 to 2022/08/31
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Return Date: 2022/08/31

Disclaimer

The Portfolio may be closed to new investments at any time in order to be managed in accordance with its mandate. 
Permissible deductions may include management fees, brokerage, auditor's fees, bank charges and trustee fees. The portfolio 
is a long-term investment. Performance figures are produced by IZA Capital Partners, supplied by independent service 
providers, and are for lump sum investments with income distributions reinvested. IZA Capital Partners is an Authorised 
Financial Services Provider. The previous month’s change in inflation is used as an estimate for the current month (since 
inflation numbers are released one month in arrears). *Returns are based on the strategic underlying weightings of the funds 
and will not exactly reflect individual client returns. All returns are net of fund management fees, but exclude advice and 
administration fees. Prior to portfolio launch date, the performance is pro-forma using the actual underlying fund performances 
and is net of all fees and expenses. Past performance is not necessarily an indication of future performance.

Fund Holdings

Portfolio
Weighting %

Iza Global Balanced A GBP Acc

Invesco Sterling Bond C GBP Acc

Rubrics Global Credit UCITS C GBP

RLBF II Royal London Shrt Dur Crdt Z Acc

Royal London Sterl Extra Yld Bd A

ICE LIBOR 1 Month GBP

45,00

15,00

15,00

10,00

10,00

5,00

Asset Allocation

Portfolio Date: 2022/08/31

%

Stock 20,6

Bond 41,8

Cash 13,8

Other 23,8

Total 100,0

Monthly Returns - IZA Global Stable Portfolio GBP

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2022

2021

2020

2019

2018

2017

-5,71 -2,58 1,21 -2,98 -2,63 -4,04 4,97 -1,97 -13,28

-0,25 -1,64 0,58 2,53 -0,45 1,90 0,55 1,00 -0,50 0,70 0,20 -0,38 4,25

0,58 -3,22 -5,41 4,99 2,65 1,52 0,84 1,96 0,49 -0,74 3,30 2,24 9,11

2,50 1,70 2,40 1,30 -0,60 2,20 2,27 -0,67 -0,66 -0,73 1,15 0,25 11,59

0,10 -0,50 -1,60 1,40 1,70 0,60 1,30 0,80 -0,60 -2,70 0,40 -3,10 -2,31

1,00 2,40 1,10 0,30 2,60 -0,10 0,90 1,50 -1,20 2,10 0,30 0,80 12,28

Regional Exposure

Portfolio Date: 2022/08/31

%

North America 59,8

Europe dev 23,9

United Kingdom 7,5

Asia emrg 6,4

Australasia 1,5

Latin America 0,8

Japan 0,0

Asia dev 0,0

Total 100,0

Trailing Returns

Data Point: Return    Calculation Benchmark: EAA Fund GBP Allocation 0-20% Equity

1 Mth 3 Mths 6 Mths YTD 1 Year 3 Years* 5 Years*

IZA Global Stable Portfolio GBP

EAA Fund GBP Allocation 0-20% Equity

UK CPI + 3%

-1,79 -2,58 -4,80 -8,56 -8,71 -0,62 0,63

-1,97 -1,26 -5,59 -13,28 -13,26 -0,45 1,86

0,86 2,84 7,96 8,90 13,13 7,36 6,55

*Annualised

Source: Morningstar Direct


